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the Export Administration Act and the Munitions Control
Act by citing security or forelgn policy grounds. Such
limitations might be attacked in ‘court on the ground
that protection against hlgacklng is not the kind of

foreign policy objective that can be enforced under
these Acts.

Such restrictions might give rise to GATT
and bilateral agreements problems 31m11ar to those
mentioned under a. above.

4. Financial Assistance andiMiliﬁary Aid

We can, of course, unilaterally decide whether
or not to extend Export- Import Bank loans, guarantees
and insurance, AID grant or loan. ‘assistance as well. as
PL 480 sales, or military aid to a target country.

_ In regard to the Interest Equalization Tax
levied on foreign borrowing in the United States and
on purchases by US citizens of foreign bonds and notes, '
a developing country might be taken off the exempt list
if statutory notification procedures are followed, how-
ever, such action would not find support in the purposes
of the Interest Equalization Act. We could also put a
developing country in a more restrictive category under
the Foreign Direct Investment Controls on US direct
investment abroad but this action would similarly be
outside the purposes of the FDIC program. In both cases,
actions could probably be brought to test the valldlty
of the action involved.


























